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Mexican Finance Minister Gustavo Petricioli announced Oct. 31 that a new fiscal policy for 1987
referred to as a "crusade" against tax evasion has been completed by economic team of President
Miguel de la Madrid's administration. The minister's announcement was made at a convention
of finance experts in Mexico City. Petricioli stated that price and tax increases on state company
goods and services and the privatization of state firms will continue. The fiscal package, soon
to be presented for approval by the national congress, has three major objectives: state revenue
growth, promotion of investment and economic growth, and a more rapid modernization of the
public administrative apparatus. Petricioli said the government will attempt to increase the number
of voluntary taxpayers and curb the so-called parallel (black) market as much as possible. After
emphasizing that the government plans to increase public revenues toward reducing its dependence
on foreign loans, the minister said the De la Madrid administration was preparing to place some
100 state companies on the auction bloc within "the next few days." Despite rumors to the contrary,
Petricioli mentioned that while price level inflation for 1986 will exceed 100%, there is no danger of
hyperinflation.
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